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SUBJECT: ITALIAN BILATERAL DEBT AGREEMENT WITH PAKISTAN 

1. DR. BERARDO CLEMENTE, RESPONSIBLE FOR ITALIAN BILATERAL 
AID TO LDCS IN MINISTRY OF TREASURY TOLD EMBOFF JANUARY 14 
THAT MINISTRY HAS ASKED ITALIAN FOREIGN MINISTRY TO INVITE 
PAKISTANI TO ROME FOR NEGOTIATION OF BILATERAL DEBT 
AGREEMENT IN LINE WITH JUNE 28 IBRD MEMORANDUM OF UNDER- 
STANDING CLEMENTE THOUGHT THAT NEGOTIATIONS MIGHT BEGIN 
BY LATE JANUARY AND CONCLUDE WITHIN ABOUT ONE MONTH'S TIME. 

2. CLEMENTE MENTIONED THAT ITALIANS HAD ACCEPTED IBRD 
MEMORANDUM WITH RESERVE AS REGARDS QUESTION OF RE-SCHEDULING 
OF FINANCING OF TARBELLA DAM. HE SAID THAT ITALIANS AND 
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FRENCH BELIEVED THAT IRBRD HAD COMMITTED ITSELF TO EXCLUDE 
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RE-SCHEDULING OF FINANCING OF DAM AT TIME WHEN BANK HAD 
ORIGINALLY CONVENED MEETING TO ORGANIZE SUCH FINANCING. 

HOWEVER, CLEMENTE ADMITTED THAT JUNE 28 AGREEMENT DID NOT 
PROVIDE FOR EXCLUSION OF THIS ITEM AND IMPLIED THAT 
ITALY WOULD IN THE END AGREE TO INCLUDE TARBELLA DAM IN ITS 
BILATERAL RE-SCHEDULING AGREEMENT WITH PAKISTANI. VOLPE 
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